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AL COUNSEL- Faced with significant budgetary challenges, the recently approved State budget

H. Jess Senecal

redirects $1.3 billion in property taxes that otherwise would be allocated to local
governments, including cities, counties, special districts, and redevelopment agencies, for
each of the next two years. Through a 40 percent reduction in property tax revenues,
special districts will give up $350 million of the $1.3 billion.

As a consequence, the Walnut Valley Water District, a California special district,
will lose an estimated minimum of $200,000 in property tax revenues this fiscal year. On
August 16, 2004, the District's Board of Directors, however, voted unanimously to absorb
the loss when adopting the District’s Fiscal Year 2004-05 Final Budget. Through prudent
fiscal management and efficient business operations, the Board determined the District’s
revenue loss could be absorbed for one year without increasing water rates.

For helping the State with its current budget problems, local governments will
again receive 100 percent of their share of property tax revenues at the end of two years if
Proposition 1A is approved by the voters in November.
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